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These financial statements cover OC Cencentrated Equity Fund as an individual entity.

The responsible entity of OC Concentrated Equity Fund is Opis Capital Ltd (ABN 22 092 872 056). The responsible
entity's registered office is Level 33, 360 Colling Street, Melbourne, VIC 3000,
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0OC Concentrated Equity Fund
Directors’ report
For the reporting period ended 30 June 2010

Directors’ report

The directors of Cpis Capital Ltd, the responsible entity of OC Concentrated Equity Fund, present their report
together with the financial statemenis of OC Concentrated Equity Fund ("the Scheme”) for the year ended 30 June
2010 {'the reporting pericd™).

The Scheme is an Australian registered scheme,

Principal activities

The Scheme's principal activity during the reporting period was to invest funds in accordance with the provisions of
the Scheme’s Constitution.

A diversified investment portfolio is maintained to balance the return and risk objectives of the Scheme. In
accordance with these invesiment objectives, the Scheme principaily invests in the Australian Stock Exchange
listed securities and cash deposits.

There were no significant changes in the nature of the Scheme's activities during the reporting period.

Directors

The following persons held office as directors of the responsible entity during the reporting period or since the end
of the reporting period and up to the date of this report:

Michael Harold Charles Baillieu
Dean Gerald Fergie

Sidney Hordern Myer

Michael Sidney Hamson
Antony Sam Badllieu

Robert Beaumont Frost
Graham Cunningham

Review and results of operations

There have been no significant changes to the operations of the Scheme during the reporting peried. The Scheme
continued to invest funds in accordance with target asset allocations as set out in the governing documents of the
Scheme and in accordance with the provisions of the Scheme's Constitution.

The performance of the Scheme, as represented by the resulis of its operations, was as follows:

For the year ended

30 June 30 June
2010 2009
$ $
Profit/(loss} before finance costs attributable to unitholders 4,214,629 (929,249)
Distribution paid and payable 2,281,442 16,797
Distribution {cents per unit - CPU) 27.833 0.190

Significant changes in state of affairs

In the opinion of the directors, there were no significant changes in the state of affairs of the Scheme that occurred
during the reporting period.
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OC Concenfrated Equity Fund

Directors' report

For the reporting period ended 30 June 2010
(continued)

Directors' report (continued)

Events occurring after the reporting period

In February 2010, CMA Corporation Limited ("CMA™) requested a voluntary suspension of its securities from trading
on the Australian Stock Exchange as it considered potential capital raising alternatives and conducted negotiations
with its lenders to restructure its working capital and inventory finance facilities.

CMA noted at the time it was in discussions with various parties in relation to proposed equity investments in CMA
and also in discussions with its fenders in relation to the restructure of working capital and inventory finance
facilities.

Subsequent to 30 June 2010, it became apparent CMA's restructure of debt and equity was not proceeding on a
timely basis and it was considered prudent to impair the carrying value of the investment in CMA to approximately
50% ($217,500) of the value of the shares.

This impairment reflected the investment manager's view of the likely value of CMA based on availatle information
{including discussion with CMA management) and was incorporated into the unit price of the Fund at 31 August
2010.

Likely developments and expected results of operations

The Scheme will continue to be managed in accordance with the investment cbjectives and guidetines as set out in
the governing decuments of the Scheme and in accordance with the provisions of the Scheme’s Constitution.

Further information on likely develcpments in the operations of the Scheme and the expected resuits of those
operations have not been included in this report because the responsible entity believes it would be likely to result
in unreasonable prejudice to the Scheme.

Indemnification and insurance of officers and auditors

No insurance premiums are paid for out of the assets of the Scheme in regards to insurance cover provided o
either the officers of Opis Capital Ltd ar the auditors of the Scheme, Sc long as the officers of Opis Capital Ltd act
in accordance with the Scheme's Constitution and the Corporations Act 2007, the officers remain indemnified out of
the assets of the Scheme against losses incurred while acting on behalf of the Scheme. The auditors of the
Scheme are in no way indemnified out of the assets of the Scheme.

Fees paid to and interests held in the Scheme by the responsible entity or its associates

Fees paid to the responsible entity and its associates out of Scheme property during the reporting period are
disciosed in note 13 of the financial statements.

No fees were paid out of Scheme property to the directors of the responsible entity during the reporting period.

The number of interests in the Scheme held by the responsible entity or its associates as at the end of the reporting
period are disclosed in note 13 of the financial statements.

Interests in the Scheme

The movement in units on issue in the Scheme during the reporing period is disciosed in note 6 of the financial
statements.

The value of the Scheme's asseis and liabilities is disclosed in the statement of financial position and derived using
the basis set out in note 2 of the financial statements,
Environmentai regulation

The operations of the Scheme are not subject to any particular or significant environmental regulations under a
Commonweaith, State or Territory law.
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OC Concentrated Equity Fund

Directors' report

For the reporting period ended 30 June 2010
{continued)

Directors’ report (continued)

Auditor's independence declaration

A copy of the Auditor's independence declaration as required under section 307C of the Corporations Act 2007 is
set out on page 5,

This report is made in accordance with a resolution of the directors.

Michael Harold Charles Bailtieu
Director

Melbourne

27 Septamber 2010



Melbourne VIC 3000 Australia
GPO Box 67 Melbourne VIC 3001

Tel: +61 3 9288 8000
Fax: +61 3 8650 7777
www.ey.com/au

MMHI Ell ERNST & YOUNG

Auditor’s Independence Declaration to the Directors of Opis Capital
Limited, as Responsible Entity for the OC Concentrated Equity Fund

In relation to our audit of the financial report of OC Concentrated Equity Fund for the financial year ended
30 June 2010 to the best of my knowledge and belief, there have been no contraventions of the auditor
independence requirements of the Corporations Act 2001 or any applicable code of professional conduct.

Emf+),’17

Ernst & Young

Bt

Brett Kallio
Partner
27 September 2010

Liability limited by a scheme approved
under Professional Standards Legislation



OC Concentrated Equity Fund
Statement of comprehensive income
For the reporting period ended 30 June 2010

Statement of comprehensive income

Investment income

Interest income

Dividend/Trust distribution income

Net gains/(losses) on financial instruments held at fair value through
profit or loss

Other income

Total investment income/(loss)

Expenses
Responsibie entity fees
Custody fees

Audifor's remuneration
Transaction costs
Other expenses

Total expenses

Profit/(loss) before finance costs attributable to unitholders

Finance costs attributable to unitholders
Distributions to unitholders
Increase/(decrease) in net assels attributable to unitholders

Profit/(loss) for the reporting period attributable to unitholders

Other comprehensive income for the reporting period attributable to
unitholders

Total comprehensive income for the reporting period attributable to

unitholders

For the year ended

30 June 30 June
2010 2009
Notes $ $

2,333 $6,568

3 212,096 332,371
4 4,672,298 (842,719}
36,841 10,796
4,923 568 (402 964)

13 120,913 -
87,787 30,652

5 15,396 10,241
460,910 418,421

24 033 65971

709,039 526 285
4,214,529 (829.249)

7 2,281,442 16,797
6 1,933,087 {946 046)

The above statement of comprehensive income shouid be read in conjunction with the accompanying notes.
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OC Concentrated Equity Fund
Statement of financial position
As at 30 June 2010

Statement of financial position

As at
30 June 30 June
2010 2009
Notes $ $

Assets

Cash and cash equivaients 796,200 1,585,737
Receivables 2] 569,880 928,757
Financial assets held at fair value through profit or loss 8 11,066,733 6,129,752
Total assets 12,432,813 8,644,248
Liabilities

Bank overdraft 162,970 -
Distributions payable 7 2,281,442 18,797
Payables 10 975,645 889,119
Financial liabilities heid at fair value through profit or loss 11 273,000 :
Total liahilities (excluding net assets attributable to unitholders) 3,683,057 905,916
Net assets attributable to unitholders - liability 8 8,749,756 7,738,330

The above statement of financial position should be read in conjunction with the accompanying notes.
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OC Concentrated Equity Fund
Statement of changes in equity
For the reporting period ended 30 June 2010

Statement of changes in equity

For the year ended

30 June 30 June
2010 2009
$ $

Total equity at the beginning of the reporting period - -
Profit/(loss) for the reporting period attributable to unitholders - -
Cther comprehensive income for the reporting period attributabie to unitholders - -
Total comprehensive income for the reporting period attributable {¢ unithelders - -

Transactions with owners in their capacity as owners s -
Total equity at the end of the reporting period - -

In accordance with AASB 132 Financial Instruments: Presentation, net assets attributable to unitholders are
classified as a liability rather than equity. As a result, there was no equity at the heginning and the end of the
reporting period,

Changes in nei assets attributable to unitholders are disclosed in note 6.

The above statement of changes in equity shouid be read in conjunction with the accompanying notes.




OC Concentrated Equity Fund
Statement of cash flows
For the reporting period ended 30 June 2010

Statement of cash flows

Notes
Cash flows from operating activities
Proceeds from sale of financial instruments held at fair value through
profi{ or loss
Purchase of financial instruments held at fair value through profit or loss
Dividends and trust distributions recelved
Interest received
Other income received
Other operating expenses
Transaction costs on financial instruments held at fair value through profit
or loss
Net cash inflow/{outflow) from operating activities 14{a)
Cash flows from financing activities
Proceeds from applications by unitholders
Payments for redemptions by unitholders
Distributions paid
Other cash received/{paid) from financing activities
Net cash inflow/{outflow) from financing activities
Net increase/{decrease} in cash and cash equivalents
Cash and cash equivalenis at the begirning of the reporting period
Cash and cash equivalents at the end of the reporting period 14{b)

For the year ended

30 June 30 June
2010 2008
$ $
96,643,375 78,728,547
(96,281,440)  (77,718,174)
246,236 317,188
11,969 87,065
36,846 10,796
{160,101) (128,887)
(489,711) {454,589)
{2,826) 841,946
9,138,166 1,078,523
{10,075,097) (3,179,025)
(1,527} (8,338)
(1,223} 1,222
{939.681) (2.106.618)
(942,507) (1,264,672}
1,585,737 2 850,408
643 230 1,585,737

The above statement of cash flows should be read in conjunction with the accompanying notes,
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Notes to the financial statements
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CC Concentrated Equity Fund

Notes to the financial statements

For the reporting period ended 30 June 2010
(continued)

1 General information

These financial statements cover OC Concentrated Equity Fund (the "Scheme”) as an individual entity. The
Scheme was constituted on 30 October 2003.

The respansible entity of the Scheme is Opis Capital Ltd (the "responsible entity”). The responsibie entity's
registered office is Level 33, 360 Collins Street, Melboumne, VIC 3000.

The respensible entity is incorporated and domiciled in Australia.
The financial statements are presented in the Australian currency.
The financial statements are for the period from 1 July 2008 te 30 June 2010 {"the reporting period™).

The financial statements were autherised for issue by the directors on 29 September 2010, The directors of the
responsible entity have the power to amend and reissue the financial statements.

2 Summary of significant accounting policies

The principat accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all reporting periods presented, unless otherwise stated in the foltowing
text.

(a) Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting
Standards, other authoritative pronouncements of the Australian Accounting S{andards Board and the
Corporations Act 20071 in Australia.

The financial statements are prepared on the basis of fair value measurement of assets and liabiities except where
otherwise stated,

The statement of financial position is presented on a liguidity basis. Asseis and liabilities are presented in
decreasing order of liquidity and are not disinguished between current and non-current. All balances are generally
expected 1o be recovered or settled within twelve months, except for investments in financial assets and net assets
attributable to unitholders. The amount expected to be recovered or settled within twelve months after the end of
the reponting period cannot pe rellably determined.

Compliance with International Financial Reporting Standards

The financial statements of the Scheme comply with International Financial Reporting Standards as issued by the
International Accounting Standards Board.

AASB 101 (revised) Presentation of Financial Statements

The Scheme has applied the revised standard which became effective from 1 January 2009. The revised standard
reguires the separate presentation of a statement of comprehensive income and a statement of changes in equity.
All non-owner changes in equity must now be presented in the statement of comprehensive income. As a
consequence, the Scheme had to change the presentation of its financial statements. Comparative information has
been re-presented so that it is also in conformity with the revised standarg.

AASB T iImproving Disclosures about Financial Instruments (Amendments to AASB 7 Financial
instruments: Disclosures)

The Scheme has applied the amendment to the standard which became effective from 1 January 2008, The
amendment expands the disclosures required in respect of fair valug measurements and liquidity risk. The Scheme
has elected not to provide comparative information for these expanded disclosures in the current reporting period.,
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OC Concentrated Equity Fund

Notes to the financial statements

For the reporting period ended 30 June 2010
(continued}

2 Summary of significant accounting policies (continued)

{b} Financial instruments

(i) Classification

The Scheme's investments are categorised as at fair value through profit or loss. They comprise:
» Financial instruments designated at fair value through profit or loss upon initial recognition.

These include financial assets that are not held for tragding purposes and which may be sold. These may
include investments in exchange traded debt and equity instruments, such as listed equities, listed property
trusts and cash deposits.

Financial assets and financial tiabitities designated at fair value through profit or loss at inception are those that
are managed and their performance evaluated on a fair value basis in accordance with the Scheme's
documentad investment strategy. The Scheme's policy is for the responsible entity to evaluate the information
about these financial assets on a fair value basis together with other related financial information.

The information on the fair vaiue basis is provided internally to the Scheme's key management personnel, In
addition, the designation of financial assets and financial liabilities at fair value through prefit or loss will reduce
any measurement or recognition inconsistencies and any accounting mismatch that would otherwise arise.

The Scheme makes short sales in which a borrowed security is seld in anticipation of a decline in the market
value of that security, or it may use short sales for various arbitrage transactions. Short sales are classified as
financial liabilities at fair value through profit or loss.

+ Loans and receivables/payables comprise amounts due to or from the Scheme.
(i} Recognition/derecognition

The Scheme recognises financial assets and financial liabilities on the date it becomes party to the contractual
agreement (trade date) and recognises changes in fair value of the financial assels or financial liabilities from this
date.

A financial asset (or, where applicable a part of a financial asset or part of a group of simiar financial assets) is
derecognised where:

. the rights to receive cash flows from the asset have expired;

. the Schems retzins the right to receive cash flows from the asset, but has assumed an obligation to pay them
in full without material detay to a third party under a 'pass through' agreement; or

. the Scheme has fransferred its rights to receive cash fiows fom the asset and either:
(a) has {ransferred subsiantially all the risks and rewards of the asset; or
{b} has neither transferred nor retained substantially all the risks and rewards of the asset but has

transferred control of the asset.
A financial Hability Is derecognised when the obligation under the liability is discharged, cancelled or expires.

Any gains or losses arising on derecognition of the asset (calculated as the difference between the disposal
proceeds and the carrying amount of the asset} is included in the statement of comprehensive income in the
reporting period the asset is derecognised as realised gains or lesses on financiat instruments,

(i)  Measurement
* Financial assefs and liabilities heid at fair value through profit or loss

Financial assets and lizbilities held at fair value through profit or loss are measured inigially at fair value excluding
any transaction cests that are directly attributable to the acguisition or issue of the financial asset or financial
liability. Transaction costs on financial assets and financial liabilities at fair value through profit or loss are expensed
immediately. Subseguent to initial recognition, all instruments held at fair value through profit or loss are measured
at fair value with changes in their fair value recognised in the statement of comprehensive income.

e Fairvalue in an active market

The fair value of financial assets and liabilities traded in active markets is based on their guoted market
prices al the end of the reporting period without any deduction for estimated future selling costs. Financial
assets are priced at current bid prices, while financial liabilities are priced at current asking prices.
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OC Concentrated Equity Fund

Notes to the financial statements

For the reporting period ended 30 June 2010
{continued)

2 Summary of significant accounting policies {continued)

(c} Net assets attributable to unitholders

Urits are redeemable at the unitholders' option and are classified as financial liabiities due to mandatory
distributions. The units can be put back ic the Scheme at any time for cash egual to a proportionate share of the
Scheme's net asset value. The fair value of redeemable units is measured at the redemption amount that is
payable (based on the redemption unit price) at the end of the reporting period if unitholders exercisad their right to
put the units back o the Scheme. Because the Scheme's redemption unit price is based on different valuation
principles to that applied in financiai reporting, a valuation difference exists, which has been treated as & separate
component of net assets attributable to unitholders. Changes in the value of this financial liability are recognised in
the statement of comprehensive income as they arise,

(d) Cash and cash equivalents

For the purpose of presentation in the staiement of cash flows, cash and cash equivalents includes cash on hand,
depacsits held at call with financial institutions, other shart term, highly liquid investments with original maturities of
three months or less from the date of acquisition that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts, if any, are shown
within borrowings in the statement of financial position.

Payments and receipts relating o the purchase and sale of investment securities are classified as cash flows from
operating activilies, as movements in the fair value of these securifies represent the Scheme's main income
generating activity.

(g} Investment income

Interest income is recognised in the statement of comprehensive income for all debt instruments using the effective
interest method. Other changes in fair value for such instrumentis are recorded in accordance with the policies
described in note 2(b).

Dividend income is recognised on the ex-dividend date.
Trust distributions are recognised on an entitlements basis.

Net gains/{losses) on financial assets and financlal liabilities held at fair value through profit or loss arising on a
change in fair value are calculated as the difference between the fair vaiue at the end of the reporting period and
the fair value at the previous valuation point. Net gains/{losses) do not include interest or dividend/distribution
income. Realised and unrealised gains/(fosses) are shown in the notes to the financial siatements,

(f} Expenses

All expenses, including responsible entity's fees and custodian fees, are recognised in the statement of
comprehensive income on an accruals basis.

(g} Income tax

Under current legislation, the Scheme is not subject to income tax as unitholders are presently entitled o the
income of the Scheme.

Financial instruments held at fair value may include unrealised capital gains. Should such a gain be realised, that
portion of the gain that is subject to capital gains tax will be distributed so thai the Scheme is not subject to capital
gains tax.

Realised capital losses are not distributed to unitholders but are retained in the Scheme fo be coffset against any
realised capital gains. If realised capital gains exceed realised capital losses, the excess is distributed to
unitholders.

The benefit of imputation credits and foreign tax paid are passed on fo unitholders.
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OC Concentrated Equity Fund

Notes to the financial statements

For the reporting period ended 30 June 2010
{continued)

2 Summary of significant accounting policies {continued)

{g} Income tax {continued)

The Scheme may incur withholding tax imposed by certain countries ¢n investment income. Such income is
recorded net of withholding tax in the statement of comprehensive income.

(h} Distributions

tn accordance with the Scheme's Constitution, the Scheme distributes its distributable {laxable) income, angd any
other amounts determined by the responsible entity, to unitholders by cash or reinvestment, The distributions are
recognised in the statement of comprehensive income as finance costs attributable to unitholders,

(i} Increase/{decrease) in net assets attributable to unitholders

income not distributed is included in net assets attributable to unitholders, Movements in net assets attributable to
unitholders are recegnised in the statement of comprehensive income as finance costs.

{j} Foreign currency translation
(i) Functional and presentation currency

ltems included in the Scheme's financial statements are measured using the currency of the primary economic
environment in which it operates ("the functional currency”}. This is the Australian dollar, which reflects the currency
of the economy in which the Scheme compates for funds and is regulated. The Australian dollar is also the
Scheme's presentation currency.

(i) Transactions and halances

Foreign currency transactions are transiated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resuiting from the settlement of such transactions
and from the transiations at reporting period end exchange rates of monetary assets and ligbilities denominated in
foreign currencies are recognised in the statement of comprehensive income.

The Scheme does not isofate that portion of gains or losses on securities that are measured at fair value through
profit or loss and which is due to changes in foreigh exchange rates from that which is due to changes in the market
price of securities. Such fluctuations are included with the net gains or losses on financial instruments at fair value
through profit or foss.

{k) Receivables

Receivables may include amounts for dividends, trust distributions, interest and securities sold where setflement
has not yet occurred, Dividends and trust distributions are accrued when the right to receive payment is
established. Interest is accrued at the end of each reporting period from the fime of last payment in accordance
with the policy sef out in note 2(e) above. Amounts are generally received within 30 days of being recorded as
receivables,

{I) Payables

Payables include liabilities and accrued expenses owing by the Scheme which are unpaid as af the end of the
reporiing period,

Trades are recorded on trade date and normally settled within three business days. Purchases of securities and
investments that are unsettled at the end of each reporting period are included in payables.

The distribution amount payable to unitholders as at the end of each reporting period is recognised separately in
the statement of financial position when unitholders are presently entitled to the distributaile income under the
Scheme's Constitution.
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OC Concentrated Equity Fund

Notes to the financial statements

For the reporting period ended 30 June 2010
(continued)

2 Summary of significant accounting policies (continued)

(m) Applications and redemptions

Applications received for units in the Scheme are recorded net of any entry fees payable prior to the issue of units
in the Scheme, Redemptions from the Scheme are recorded gross of any exit fees payable after the cancellation of
units redeemed.

Unit redemption prices are determined in accordance with the Scheme's Constitution by reference to the net assets
of the Scheme divided by the number of units on issue.

(n) Goods and Services Tax (GST)

The GST incurred on the costs of varicus services provided fo the Scheme by third parties such as, audit faes,
custodial services and investment management fees have been passed onto the Scheme. The Scheme qualifies
for Reduced Input Tax Cradits (RITC) at a rate of 75%; hence investment management fees, custodial fees and
other expenses have been recognised in the statement of comprehensive income net of the amount of GST
recoverable from the Austrafian Taxation Cffice {(ATQ). Accounts payable are inclusive of GST. The net amount of
GS8T recoverable from the ATQ is included in receivables in the statement of financial position. Cash flows relating
to GST are included in the statement of cash flows on a gross basis.

{0} Use of estimates

Due to the immediate or shorf term nature of certain other financial instruments (inciuding accrued expenses), the
carrying value of these #tems approximates their fair value.

For the reparting periods ended 30 June 2010 and 30 June 2009, the Scheme did not include financial assets and
financial liabilitles that were determined using valuation techniques. The fair values of the Scheme's financial
assets and lkabifities for the reporting periods then ended were determined directly, in full or in part, by reference to
quoted prices that were available from varicus sources, such as exchanges, dealers, brokers, industry groups and
pricing services,

{p} New accounting standards and interpretations

Certain new accounting standards and interpretations have been published that are not mandatery for 30 June
2010 reporting period and have not yet been applied in the financial statements. The directors' assessment of the
impact of these new standards {to the extent relevant to the Scheme) and interpretations is set out below:

{i)y AASB 2009-5 Further Amendments to Australian Accounting Standards arising from the Annual
improvements Project [AASB 5, 8, 101, 107, 117, 118, 136 and 139] (effective from 1 July 2010}

in May 2002 the AASB issued a number of imgrovements to AASB § Non-current Assels Held for Sale and
Discontinued Operations, AASB 8 Operating Segments, AASB 101 Presentation of Financial Statements, AASB
107 Statement of Cash Flows, AASB 117 Leases, AASB 118 Ravenue, AASB 136 Impairment of Assets and AASB
139 Financial Instruments: Recognition and Measurement. The Scheme will apply the revised Standards from 1
July 2010. The Scheme does not expect that any adjustments will be necessary as a result of applying the revised
rules.

{ii) AASB @ Financial Instruments and AASB 2009-11 Amendments o Australian Accounting Standards arising
from AASB 8 (effective from 1 January 2013)

AASB 9 Financial instruments addresses the classification and measurement of financial assets, The siandard is
not applicable until 1 January 2013. The current four categories of financial assets, stipulated in AASB 139
Financial Instruments: Recognition and Measurement, will be replaced with two measurement categories: fair value
and amortised cost. AASB 9 only permits the recognition of fair value gains/(losses) in other comprehensive income
if they relate to equity investments that are not held for trading. Fair value gains/{losses) on debt investments, for
example, will therefore have to be recognised directly in the statement of comprehensive income. The Scheme
does not expect any significant impact on the Scheme's financial statements arising from an adoption of the
Standard.
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OC Concentrated Equity Fund

Notes to the financial statements

For the reporting period ended 30 June 2010
{continued)

2 Summary of significant accounting policies (continued)

{p} New accounting standards and interpretations (continued)

(iif) Revised AASB 124 Relfated Parly Disclosures and AASE 2009-12 Amendments o Australian Accounting
Standards (effective from 1 January 2011)

in December 200¢ the AASE issued a revised AASB 124 Relafed Party Disclosures. i is effective from 1 January
2011, The amendment clarifies and simplifies the definition of a related party and removes the reguirement for
government-related entities to disclose details of all transactions with the government and other government-related
entities. The amendment will not have any effect on the Scheme's financial staiements.

(iv) AASB 2010-3 Amendments to Australian Accounting Standards arising from the Annual Improvements Project
and AASE 2010-4 Further Amendments to Australian Accounting Standards arising from the Annual Improvements
Project (effective from 1 July 2010/1 January 2011)

tn June 2010, the AASB made a number of amendments to Australian Accounting Standards as a result of the
tASB's annual improvements project. The Scheme will apply the amendments from 1 July 2010. it does not expect
that any adjustments wiill be necessary as the result of applying the revised rules.

(v} AASEB 1053 Application of Tiers of Australian Accounting Sfandards and AASB 2010-2 Amendments fo
Australian Accounting Standards arising from Reduced Disclosure Requirements (effective from 1 July 2013)

On 30 June 2010 the AASE officially introduced a revised differential reporting framework in Australia. Under this
framework, a two-tier differential reporting regime applies {o all entities that prepare general purpese financial
statements. The Scheme has public accountability as defined in AASB 1053 and is therefore not eligible to adopt
the new Australian Accounting Standards - Reduced Disclosure Requirements. The two standards will have no
impact ¢n the financial statements of the Scheme.

3 Dividend/Trust distribution income

For the year ended

30 June 30 June
2010 2009
$ $
Dividends 212,096 294,283
Trust distributions - 38,088
212,096 332 371
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QC Concentrated Equity Fund

Notes to the financial statements

For the reporting period ended 30 June 2010
{continued)

4 Net gains/{losses) on financial instruments held at fair value through profit or loss

For the year ended

30 June 30 June
2010 2009
$ 3
Net unrealised gains/(losses) on financial instruments designated at fair value
threugh profit or loss (943,450) 755,643
Net realised gains/{iosses) on financial instruments designated at fair value
through profit or loss 5,615,748 (1,588.362)
Total net gains/(losses) on financial instruments held at fair value through
profit or loss 4,672,298 (842,718)

& Auditor's remuneration

During the reporting period the following fees were paid or payable for services provided by the auditor of the
Scheme:

For the year ended

30 June 30 June
2010 2009
$ $

Ernst & Young Australia
Audit and other assurance services

Audit and review of financial statemenis and other audit work under the

Corporations Act 2001 15,396 10,241
Total remuneration for audit and other assurance services 15,396 10,241
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OC Concentrated Equity Fund

Notes to the financial statements

For the reporting period ended 30 June 2010
{continued)

6 Net assets attributable to unitholders
Movements in number of units and net assets attributabie to unitholders during the reporting period were
as follows:

As stipulated within the Scheme's Constitution, each unit represents a right to an individual share in the Scheme
and does net extend to a right to the underlying assets of the Scheme. There are no separate classes of uniis and
each unif has the same rights attaching to it as all cther units of the Scheme.

For the year ended

30 June 30 June 30 June 30 June

2010 2009 2010 2009

No. No. $ 3
Net assets attributable to unitholders
QOpening balance 8,865,369 11,664,824 7,738,330 10,749,301
Applications 6,415,581 1,264,893 9,138,166 1,079,523
Redemptions {7,101,4686) {4101,707)  (10,075,087) (3,179,025)
Units issued upon reinvestment of distributions 17,364 37,259 15,270 34,577
Increase/(decrease) in net assets attributable to
unitholders - - 1,933,087 (846,046}
Closing balance 8,196,848 8,865,369 8,749,756 7,738,330

Capital risk management

The Scheme considers its net assets attributable to unitholders as capitat, notwithstanding net assets attributagle to
unitholders are classified as a financial jiability. The amount of net assets attributable to unithoiders can change
significantly on a daily basis as the Scheme is subject to daily apptications and redemptions at the discretion of
unitholders.

Daily applications and redemptions are reviewed relative to the liquidity of the Scheme's underlying assets on a
daily basis by the responsible entity. Under the terms of the Scheme's Constitution, the responsible entity has the
discretion to reject an application for units and to defer or adjust a redemption of units if the exercise of such
discretion is in the best inferests of unitholders.

7 Distributions to unithoiders
The distributions for the reporting period were as follows:

For the year ended

30 June 30 June 30 June 30 June
2010 2010 2009 2009
$ CPU 3 CPU
Distributions
30 June - payable 2,281,442 27.833 16,797 2.180
2,281,442 16,797

As unitholders are presently entitied to the distributable income of the Scheme, no income tax is payable by the
Scheme.
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Notes tc the financial statements
For the reporting pericd ended 30 June 2010

{cantinued)
8 Financial assets held at fair value through profit or loss
As at
30 June 30 June
2010 2609
$ $

Designated at fair value through profit or loss

Listed Equities
Listed Unit Trusts

Total financial assets held at fair value through profit or loss

10,691,733 5,839,759
375,000 289,993

11,066,733 6129752

An overview of the risk exposures relating to financial assets at fair vaiue through profit or loss is included in note

12.

9 Receivables

As at
30 June 30 June
2010 2009
$ $
Unsetlled sales 502,042 764,753
Accrued income - 59222
GST receivable 67,808 104,782
Withholding tax benefit 30 -
569,880 828,757
10 Payables
As at
30 June 30 June
2010 2009
$ $
Unsettled purchases 956,187 880,726
Accriied expenses 15,263 2,665
Transaction costs on unsettied sales/purchases 4195 4,505
Withholding tax liability - 1,223
975,645 889,119
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11 Financial fiahilities held at fair value through profit or loss

As at
30 June 30 June
2010 2009
$ $
Designated at fair value through profit or loss
Listed equity securities sold short 273,000 -
Total financial liabilities held at fair value through profit or loss 273,000 -

12 Financial risk management

{a) Objectives, strategies, policies and processes

The Scheme's activities may expose it to a variety of financial risks: market risk (inciuding price risk, foreign
exchange risk and interest rate risk), credit risk and liquidity risk.

The Scheme's overali risk management program focuses on ensuring compliance with the Scheme's Product
Disclosure Statement and seeks to maximise the returns derived for the level of risk {c which the Scheme is
exposed. Financial risk management is carried out by an Investment Manager {Investment Manager) under policies
approved by the Board of Directors of the responsible entity ("the Board™),

The Scheme uses different methods {c measure different types of risk to which it is exposed. These methods
include sensitivity analysis in the case of interest rate, foreign exchange and other price risks, and ratings analysis
for credit risk.

{k) Marketrisk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: price risk, foreign currency risk and interest
rate risk, Market risk is managed and monifored using sensiivity analysis, and minimised through ensuring that all
investment activities are undertaken in accordance with established mandates and investment strategies.

The market risk disclosures are prepared on the basis of the Scheme's direct investments and not on a look-
through basis for investments held in the Scheme.

The sensitivity of the Scheme’s net assets attributable to unitholders {and profit/{loss) before finance costs
attribufable {o unitholders) to price risk, foreign exchange risk and interest rate risk is measured by the reasonably
possibie movements approach. This approach is defermined based on management's best estimate, having regard
to a number of facters, including historicat levels of changes in interest rates and foreign exchange rates, historicat
correlation of the Scheme's investments with the relevant benchmarks and market volatility. However, actual
movements in the risk variables may be greater or iess than anticipated due to a number of factors, including
unusually large market shocks resulting from changes in the performance of the economies, markets and securities
in which the Scheme invests, As a result, hisieric variations in the risk variables are nof a definitive indicator of
fuiure variations in the risk variables,
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(continued)
12 Financial risk management {continued)
Al 30 June 2010, the overall market exposures were as follows:
As at
30 June 30 June
2010 2009
$ 5

Securities designated at fair value through profit or loss 11,066,733 6,129,752
Securities sold short {273,000} -

10,793,733 6,129.752

(/) Price risk

Price risk is the risk that the fair value of equities will fluctuate because of changes in market prices, whether those
changes are caused by factors specific to the indivigual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market.

Price risk exposure arises from the Scheme's investment portfolic, The investments are classified en the statement
of financial position as at fair value through profit or loss. All securifies investments present a risk of loss of capital.
Except for equities sold short, the maximum risk resulting from financial instrumenits is determined by the fair value
of the financial insiruments. Possible losses from equities sold short can be unlimited.

The Investment Manager mitigates this price risk through diversification and a careful selection of securities and
other financial instruments within specified limits set by the Beard.

The Scheme’s overail marke{ positions are monitored on a regular basis by the Scheme's Investment Manager.
This information and the compliance with the Scheme's Product Disclosure Statement are reported {o the relevant
parties on a regular basis as deemed appropriate such as compliance manager, other key management persennel,
compliance committees and ultimately the Board.

Short sales made by the Scheme involve certain risks and special considerations. Possible iosses from short sales
differ from losses that could be incurred from a purchase of a security, because losses from short sales may be
unlimited, whereas losses from purchases cannot exceed the total amount invested.

At 30 June 2010, if the equity prices had increased/(decreased) by the percentage indicated below, with all other
variables held constant, the net assets attributable to unitholders (and profit/(loss) before finance costs atiributable
1o unitholders) would have changed by the following amounts, approximately and respectively:

As at 30 June 2010 As at 30 June 2009
Increased by 10% Decreased by 10% Increased by 10% Decreased by 10%
Net assets attributable to 1,079,373 (1,079,373} 612,675 (6812,975)

unitholders (and profiti{loss)
hefore finance costs attributabie to
unitholders)

The analysis is performed on the same basis for 2010 and 2009.

(i) Foreign exchange risk

There was no significant direct foreign exchange fisk in this Scheme as at 30 June 2010 (2009: Nil).

(iif)  Interest rate risk

There was no significant direct interest rate risk in this Scheme as at 30 June 2010 (2009: Nil).
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12 Financial risk management (continued)

{c) Creditrisk

Credif risk is the risk that one party to a financial instrument will cause a financial less for the other party by failing
to discharge an obligation.

Credit risk arises mainly from cash and cash equivalents, and deposits with banks and other financial institutions.

With respect to ¢redit risk arising from the financial assets of the Scheme, the Scheme's exposure to credit risk
arises from default of the counierparty, with the current exposure equal to the fair value of these investments as
disclosed in the statement of financial pesition, This does not represent the maximum risk exposure that could arise
in the future as a result of changes in values, but best represents the current maximum exposure at the end of the
reporting period.

Al transactions in listed securities are setled/paid for upon delivery using approved brokers. The risk of default is
considered low, as delivery of securities sold is only made once the broker has received payment. Payment is
made once purchase of the securities has been received by the broker. The trade will fail if either party fails to meet
its obligations.

Counterparty credit limits and the list of authorised brokers are reviewed by the relevant parties within the
responsible entity on a regular basis as deemed appropriate.

In accordance with the Scheme's policy, the Investment Manager monitors the Scheme's credit position on &
regular basis. This infermation and the compliance with the Scheme's policy are reported to the relevant parties on
a regular basis as deemed appropriate such as compliance manager, other key management personnel,
compliance committees and ultimately the Beard.

(d} Concentrations of risk

Congentrations of risk arise when a number of financial instruments are eniered into with the same counterparty, or
where a number of counterparties are engaged in similar business activities, or activities in the same geographical
region, or have simiar economic conditions. These similarities would cause fhe counterparties’ liabilities to meet
the contractual obligations to be similarly affected by certain changes in the risk variables.

The concentrations of risk are monitered by the Investment Manager tc ensure they are within accepiable limits by
reducing the exposures or by other means as deemed appropriate.

Concentrations of risk are managed by industry sector for eguity instruments.

Based on the concentrations of risk that are managed by industry sector, the following investmenis can be
analysed by the indusiry sector as at 30 June 2010 and 30 June 2009;

$

At 30 June 2010

Industrials 4,161,499
Financials 1,726,034
Information Technolegy 1,251,345
Health Care 1,085,080
Materials 954,625
Energy 909,298
Consumer Discretionary 705,842
Total 10,793,733
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12 Financial risk management (continued)

$

At 30 June 2009

Industrials 1,941,543
Materials 1,262,291
Energy 662,111
Information Technology 601,525
Financials 451,952
Consumer Discretionary 414,080
Utilitites 316,250
Telecommunication Services 285,000
Health Care 185,000
Total 6,129,752

{e) Liquidity risk

Liguidity risk is the risk that an entity will encounter difficuity in meefing obligations associated with financial
liabilities that are settled by delivering cash or another financial asset. This risk is contrelfed through the Scheme'’s
investment in financial instruments, which under normal market conditions are readily convertitle fo cash. In
addition, the Scheme maintains sufficient cash and cash equivalents tc meet normal operating reguirements.

The Scheme may be exposed to daily cash redemptions of redeemable units. It therefore primarily holds
investments that are {raded in active markets and can be readily disposed of.

The Scheme's investments may include listed securities that are considered readily realisable, as they are listed on
recognised stock exchanges.

The Scheme may invest in investments in unlfisted unit trusts that expose the Scheme to the risk that the Scheme
or [nvestment Manager of those trusts may be unwilling or unable to fuifil the redemption requests within the
timeframe requested by the Scheme.

The Scheme’s policy is to hold a significant proportion of its investments in liguid assets.

Under the terms of its Constitution, the Scheme has the ability to manage liquidity risk by delaying redemptions to
unitholders, if necessary, until the funds are available to pay them.

Units are redeemed an demand at the unitholder's option. However, the Board of Directors does not envisage that
the contractual maturity disclosed in the table below will be represeniative of the actuai cash outflows, as holders of
these instruments typically retain them for the medium to long ferm.

Iy accerdance with the Scheme's policy, the Investment Manager monitors the Scheme's liquidity position on &
regular basis. This information and the compliance with the Scheme's policy are reported to the relevant parties on
a regular basis as deemed appropriate such as compliance manager, other key management persenngl,
compliance committees and uitimately the Beard.
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12 Financial risk management (continued)

The table below analyses the Scheme's non-derivative financial liabilities into relevant maturity groupings based on
the remaining period at the end of the reporting period to the contractual maturity date. The amounts in the table

are the contractual undiscounted cash flows.

At 30 June 2010

Bank overdraft

Financial liabilities at fair vaiue through profit or
loss

Distributions payable

Unsettled purchases

Accrued expenses

Transaction costs on unsettled sales/purchases
Net assets altributable to unitholders

Total financiai liabilities

At 30 June 2008

Distributions payable

Unsettled purchases

Accrued expenses

Transaction costs on unsetfled sales/purchases
Withholding tax liability

Net assets attributable tc unitholders

Total financial liabilities

Less than1
month

$

162,970
273,000

2,281,442
956,187
12,496
4,195
8,749,756

1-3 months

$

2,767

3-12 months

$

More than 12
months
$

12,430,046

2,767

Less than 1
month

1-3 months

$

1,460

3-12 months

3

More than 12
months
$

5.542 756

1,480

As disclosed above, the Scheme manages its fiquidity risk by investing predominantly in liguid assets that it expects
to be able {¢ liquidaie within 7 days or less. Liquid assets include cash and cash equivalents, listed equities and
fisted unit trusts. As at 30 June 2010, these assets amounted to $11,862,933 (2009: $7,715,489).

The Scheme has very diverse funding sources,

{f} Estimation of fair values of financial assets and financiat liabilities

The carrying amounts of all the Scheme's financial assets and financial liabilities at the end of the reporting period

approximated their fair values.

The Scheme values its investments in accordance with the accounting pelicies set out in note 2. For the majority of
its investments, the Scheme relies on information provided by independent pricing services for the valuation of its

investments,

Some cof the inguts to these models may nof be market observable and are therefore estimated based on

assumptions.

As a result of events in global markets in the past reporting pericd and the comparative period, liquidity in some
investment markets decreased significantly. As a result, the volume of trading in some of the investments held by
the Scheme decreased significantly, and acceordingly the valuation of those investments is subject to a greater
uncertainty and requires greater judgement than would be the case in normal investment market conditions,
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12 Financial risk management (continued)
(9) Fair value hierarchy

The Scheme is required to classify fair value measurements using a fair value hierarchy {hat reflecis the subjectivity
of the inputs used in making the measurements. The fair value hierarchy has the following levels:

+ Quoted prices (unadjusted} in active markets for identical assets or liabitities {level 1).

» Inpuis other than quoted prices included within level 1 that are observable for the asset or liability, either directly
(that is, as prices) cr indirectly (that is, derived from prices) (level 2).

« Inputs for the asset or liability that are not based on observabie market data (that is, unobservable inputs) (level
3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is
determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety, For
this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a fair
value measurement uses observable inputs that require significant adjustment based on uncbservable inputs, that
measurement is a level 3 measurement, Assessing the significance of a particular input to the fair vaiue
measurement in its entirety requires judgement, considering factors specific to the asset or Lability.

The determination of what constitutes "observable” requires significant judgement by the Scheme. The Scheme
considers observable data to be that market data that is readily available, regularly distributed or updated, retiable
and verifiable, not proprietary, and provided by independent sources that are actively inveolved in the relevant
markef,

The table below sets out the Scheme's financial assets and labilities (by class) measured at fair value according to
the fair value hierarchy at 30 June 2010. The Scheme has elected not to provide comparative information in the
current reporting period.

As at 30 June 2010 Level 1 Level 2 Level 3 Total
$ $ $ $

Financial assets
Financial assets designhated at fair value
through profit or loss

Listed Equities 10,256,733 435,000 . 10,691,733
Listed Unit Trusts 375.000 - - 375,000
Total 10,631,733 435 000 - 11,066,733

Financial liabilities
Financial liabilities designated at fair value
through profit or loss
Listed equity securities sold short {273,000} - - {273,000)
Total {273.000) - - {273,000}

The pricing for the majority of the Scheme's investments is generally scurced from independent pricing sources, the
relevant investment Managers or reliable brokers' quotes.

Investments whose values are based on quoted market prices in active markets, e.g. recognised stock exchanges,
and therefore classified within level 1, include active listed equities, listed unit trusts and iisted equity securities sold
short.
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13 Related party transactions

Responsible entity

The responsible entity of OC Cencentrated Equity Fund is Opis Capital Ltd (ABN 22 092 872 056).

Key management personnel
Directors

Key management personnel includes persons who were directors of Opis Capital Ltd at any time during the
reporting period as follows:

Michae! Harold Charles Baillieu
Dean Gerald Fergie

Sidney Hordern Myer

Michae} Sidney Hamson
Antony Sam Baillieu

Robert Beaumoni Frost
Graham Cunningham

Key management personnel compensation

Key management personnel are paid by Opis Capital Ltd. Payments made from the Scheme to Opis Capital Ltd do
not include any amounts directly attributable to the compensation of key management personnel.

Key management personnel loan disclosures

The Scheme has not made, guaranteed or secured, directly or indirectly, any loans to the key management
perscnnel or their personally refated entities at any time during the reporting period.

Other transactions within the Scheme

From time {¢ time directors of Opis Capital Ltd, or their director refated entities, may invest in or withdraw from the
Scheme, These investments or withdrawals are on the same terms and conditions as those entered into by other
Scheme investors and are trivial in nature.

Apart from those details disclosed in this note, no key management personnet have entered info a material contract
with the Scheme during the reporting period and there were no material contracts involving key management
personnel's interests existing at reporting period end.

Responsible entity's fees and other transactions

Under the terms of the Scheme’s Constitution, the responsible entity is entiied to receive management fees,
calculated by reference {o the average daily net assets {excluding net assets attributable to unitholders) of the
Scheme as follows:

As at
30 June 30 June
2010 2009
$ $

Responsible entity's fees for the reporting period charged fo the Scheme by the

responsible entity 120.913 -
Aggregate amounis payable to the responsible entity at the end of the reporting

period 10,200 -

Investing activities

The Scheme did not hold any investments in Opis Capital Ltd or its affiliates during the reporting pericd.
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13 Related party transactions {continued)

Unitholder investing activities

At the end of the reporting period there were no hoidings in the Scheme by other schemes for which Opis Capital

Lid is the responsible entity.

14 Reconciliation of profit/(loss} to net cash inflow/{outfiow) from operating activities

(a) Reconciliation of profit/(loss} to net cash inflow/(outflow) from operating
activities

Profit/{loss) for the reporting period attributable to unitholders
Increase/(decrease) in net assets attributable to unithoiders

Proceeds from sale of financial instruments held at fair value through profit or joss
(inciuding net realised gains/{losses))

Purchase of financial instruments held at fair value through profit or loss

Net {(gains}/iosses on financial instruments hetd at fair value through profit or loss
Net change in receivables and other assets

Net change in payables and other jiabilities

Reinvested income

Distribution to unitholders

Net cash inflow/{outflow} from operating activities

{b) Components of cash and cash equivalents

Cash as at the end of the reporting period as shown in the statement of cash flows
is reconcifed to the statement of financial position as follows:

Cash and cash equivalents

Bank overdraft

(¢} Non-cash financing activities
During the reporting period, the following distribution payments were satisfied by
the issue of units under the distribution reinvestment plan

15 Events occurring after the reporting period

For the year endead

30 June 30 June
2010 2009
$ $
1,933,087 {946 ,046)
96,643,375 78,728 547
(96,281,440) (77,718,174)
{4,672,298) 842,719
96,166 {59,706}
12,288 (22,191}
{15,446) -
2,281 442 16,797
(2,826) 841,946
796,200 1,585,737
{152,970} -
643,230 1,585 737
16,270 34 577
15,270 34 577

in February 2010, CMA Corporation Limited ("CMA"} requested a voluntary suspension of iis securities from trading
on the Australian Stock Exchange as it considered potential capital raising aiternatives and conducted negotiations

with its lenders to restructure ifs working capital and inventory finance facilities.

CMA noted at the time it was in discussions with various parties in relation to proposed equity investments in CMA
and also in discussions with its lenders in relation to the restructure of working capital and inventory finance

facilifies.

Subsequent to 30 June 2010, it became apparent CMA's restructure of debt and equity was not proceeding on a
timely basis and it was considered prudent to impair the carrying value of the investment in CMA to approximately

50% ($217.500) of the value of the shares.

This impairment reflected the investment manager's view of the likely value of CMA based on available information
(including discussion with CMA management) and was incorporated into the unit price of the Fund at 31 August

2010.
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16 Contingent assets and liabilities and commitments

There are no outstanding contingent assets and liabilities or commitments as at 30 June 2010 and 30 June 2009.
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Directors' declaration
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Directors' declaration

In the opinion of the directors of the responsible entity:

{a) thefinancial statements and notes set out on pages 6 to 28 are in accordance with the Corporations
Act 2001, inciuding:

(i) complying with Australian Accounting Standards, the Corporations Regulations 2007 and other
mandatory professional reporting requirements; and

(i) giving a true and fair view of the Scheme's financial position as at 30 June 2010 and of its
performance, as represenied by the results of its operations and cash flows, for the reporting peried
ended on that date; and

(b} there are reasonable grounds to believe that the Scheme will be able to pay its debts as and when they
beceme due and payable.

{c) the financial statements are in accerdance with the Scheme's Constitution.

Note 2(a} confirms that the financial statements also comply with Infernational Financial Reporting Standards as
issued by the Internationat Accounting Standards Board.

This declaration is made in accordance with a resolution of the directors.

Michael Haroid Charles Bailtieu
Director

Meibourne
27 Sepiember 2010
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Independent auditor's report to the unitholders of OC Concentrated
Equity Fund

Report on the Financial Report

We have audited the accompanying financial report of OC Concentrated Equity Fund (“The Fund”) which
comprises the statement of financial position as at 30 June 2010, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year ended on that date, a summary of
significant accounting policies, other explanatory notes and the directors’ declaration.

Directors’ Responsibility for the Financial Report

The directors of Opis Capital Limited, as Responsible Entity of the Fund are responsible for the preparation and
fair presentation of the financial report in accordance with the Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Corporations Act 2001 and the provisions of the Fund's
constitution. This responsibility includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the financial report that is free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances. In Note 2(a), the directors of the Responsible Entity also state that the
financial report, comprising the financial statements and notes, complies with International Financial Reporting
Standards as issued by the International Accounting Standards Board.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on our judgment, including the assessment of the risks of
material misstatement of the financial report, whether due to fraud or error. In making those risk assessments,
we consider internal controls relevant to the entity's preparation and fair presentation of the financial report in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
directors?, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Independence

In conducting our audit we have met the independence requirements of the Corporations Act 2001. We have
given to the directors of the company a written Auditor's Independence Declaration, a copy of which is included
in the directors’ report. The Auditor's Independence Declaration would have been expressed in the same terms
if it had been given to the directors at the date this auditor’s report was signed.

Liability limited by a scheme approved
under Professional Standards Legislation
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Hi Ell ERNST & YOUNG
Auditor’s Opinion
In our opinion:
1. the financial report of OC Concentrated Equity Fund is in accordance with the Corporations Act 2001,
including:
(i giving a true and fair view of the financial position of OC Concentrated Equity Fund at 30 June
2010 and of its performance for the year ended on that date; and
(i complying with Australian Accounting Standards (including the Australian Accounting

Interpretations) and the Corporations Regulations 2001.

2 the financial report also complies with International Financial Reporting Standards as issued by the
International Accounting Standards Board.

3. the financial report also complies with the provisions of the Fund's constitution.

waf');/-uwj

Ernst & Young

Brett Kallio

Partner

Melbourne

27 September 2010



